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July 26, 2007 
 
To the Citizens of Hancock County 
and to The Board of County Commissioners: 

The Honorable Edward D. Ingold  
The Honorable Dr. Emily A. Walton, D.V.M, and 
The Honorable Phillip Riegle 

 
As Auditor of Hancock County, I am pleased to present the County’s Comprehensive Annual Financial 
Report (CAFR) for the year ended December 31, 2006.  This report conforms to generally accepted 
accounting principles (GAAP) and provides full and complete disclosure of the financial position and 
operations of the County. 
 
Management assumes full responsibility for the completeness and reliability of the information contained 
in this report based upon a comprehensive framework of internal controls that it has established for this 
purpose.  Because the cost of internal controls should not exceed anticipated benefits, the objective is to 
provide reasonable, rather than absolute, assurance that the financial statements are free of any material 
misstatements. 
 
Included in this report, at the front of the financial section, is an unqualified opinion on Hancock 
County’s financial statements for the year ended December 31, 2006, rendered by Mary Taylor, CPA, 
Auditor of the State of Ohio.  This Independent Accountant’s Report, found on page one of the Financial 
Section, provides assurance that the financial statements are free of material misstatements. 
 
Management’s Discussion and Analysis (MD&A) immediately follows the Independent Accountant’s 
Report and provides a narrative introduction, overview, and analysis of the basic financial statements.  
MD&A complement this letter of transmittal and should be read in conjunction with it. 
 
 
Profile of Hancock County 
 
Hancock County is located in northwestern Ohio abutting Hardin, Putnam, Seneca, Wood, and Wyandot 
counties in Ohio.  It is approximately forty-five miles south of the City of Toledo and one hundred ten 
miles north of the City of Dayton.  As a result of this location, in the so-called “I-75 Corridor”, the 
County has been able to take advantage of its proximity to major population centers, its access to major 
transportation routes, and its rural location to create strong business and industrial growth.  A number of 
major distribution centers have been constructed and opened in the County because of its location.  The 
location of automotive suppliers and related business in the County has been fostered by the presence of 
large automotive assembly facilities in Ohio, Michigan, and Kentucky, all of which are located close to 
I-75. 

CHARITY A. RAUSCHENBERGAUDITOR
Hancock 

County 
COURTHOUSE  • 300 S. MAIN STREET  • FINDLAY, OHIO   45840 
          PHONE (419) 424-7015                FAX (419) 424-7825



 vi

The County’s estimated 2006 population of 73,824 placed it as the 35th most populous of the State’s eighty-
eight counties.  The City of Findlay (the City), the County seat, with a 2000 population of 38,967 is the 
largest municipality in the County.  In addition to the City, there is a portion of one other city, eleven villages 
or portions of villages, and seventeen townships located in the County. 

The County’s area is approximately five hundred thirty-two square miles broken down by land use as 
follows: 

 Percent of 
Assessed Valuation 
for Real Property 

  
Residential/Agricultural 62.13% 
Commercial/Industrial 17.77 
Public Utility 0.04 
Governmental (including parks) 
 and Other Tax Exempt 

 
13.00(a) 

Agricultural 7.06 
 

(a) Exempt from property taxation. 

Cities and villages in the County provide various services pursuant to statutory authorizations and the 
constitutional grant to municipal corporations of “all powers of local self government”.  Among the services 
provided and powers generally exercised by cities and villages (and to some extent by townships) are public 
safety including police and fire, construction, maintenance and repair of streets and sidewalks, certain 
sanitation and health activities, recreation including parks, playgrounds, and swimming pools, certain public 
service enterprises such as water and sewer systems, airports, and hospitals and certain planning and zoning 
functions. 

The County nonetheless has significant responsibilities in the areas of general government, administration of 
justice, road and bridge maintenance, health care, sanitation and public welfare, social services, and public 
assistance. 

Educational services are provided by the various school districts within the County. 

The Hancock Park District provides park and recreation facilities and programs for the County. 

Banking and financial services are provided to the County area by offices of local commercial banks and 
savings and loan associations. 

One daily newspaper serves the County.  The County is within the broadcast area of five television stations 
and approximately twenty AM and FM radio stations.  Time Warner Cable provides multi-channel cable 
television service including educational, governmental, and public access channels in the County’s area. 

The County is directly served by Blanchard Valley Regional Health Center, a one hundred fifty bed acute-
care hospital located in the City, and one of the largest general hospitals in northwest Ohio.  The Health 
Center is presently owned and operated by Blanchard Valley Health Association, a private nonprofit 
corporation.  The County owns the land of the Health Center. 

The County’s area has a number of institutions of higher education.  The University of Findlay has an 
approximate enrollment of nearly 4,500 students.  Owens Community College, Brown Mackie College, and 
Winebrenner Theological Seminary all have campuses located in the County and account for enrollment of 
over 3,549 students.  Within commuting distance to the County are numerous public and private two-year and 
four-year colleges and universities including Bowling Green State University, University of Toledo, James A. 
Rhodes State College, The Ohio State University-Lima Branch, Tiffin University, Ohio Northern University, 
Bluffton University, Heidelberg College, and University of Northwestern Ohio. 
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The Findlay Area Arts Partnership coordinates the activities of fourteen member organizations in the fields of 
theater, art, music, and literature.  It brings The Toledo Symphony and other nonresident artists, poets, 
writers, and dancers into area schools and annually sponsors the Findlay Arts Festival in downtown Findlay. 

The Findlay-Hancock County Public Library serves the County with the main library, two branches, and a 
bookmobile.  Its collection includes well over 200,000 catalogued items.  The Hancock Historical Center 
preserves the history of the area. 

Major railroads serving the County include Conrail and Norfolk and Southern.  One interstate highway, and 
twelve State and U.S. highways that serve the County enable trucking companies to provide motor freight 
carrier service between the County and various points throughout the United States.  In addition, the County 
has constructed a connector road between the Tall Timber International Industrial Park and the interstate.  
This road serves as the first leg of a by-pass around the City and will open approximately five hundred acres 
of land to development. 

The County is served by the Findlay Airport, located in the City.  Commercial air service is available at 
airports of the cities of Cleveland, Columbus, Toledo, Dayton, and Detroit, all less than a two-hour drive 
from the County. 

The County has only those powers conferred upon it by Ohio statutes.  The County is governed by a three 
member Board of County Commissioners.  The Commissioners serve as the taxing authority, the 
contracting body, and the chief administrators of public services for the County.  The Commissioners 
adopt the annual operating budget and prepare the annual appropriation resolution for expenditures of all 
County funds. 
 
The Board of County Commissioners, by statute, adopts an annual appropriation measure for the County 
on or about the first day of January.  All disbursements or transfers of cash between funds require 
appropriation authority from the County Commissioners.  Budgets are controlled at the object level within 
a department or fund.  The department head or the County Commissioners approve the purchase orders 
and the Auditor encumbers the funds.  Any purchase order that exceeds the available appropriation is 
rejected until additional appropriation authority is secured.  A computerized certification system allows 
the Auditor’s Office to ascertain the status of a department’s appropriation prior to authorizing additional 
purchases from a particular account.   
 
The County Auditor serves as Chief Fiscal Officer for the County.  No county contract or obligation may 
be made without the Auditor’s certification that funds for that contract or obligation have been lawfully 
appropriated and are available for payment or are in the process of collection.  As Chief Assessing Officer 
for the County, the Auditor is responsible for determining the fair market value on real estate for property 
tax purposes, establishing tax rates, and maintaining property record information.  In addition, the Auditor 
serves as the County Sealer of Weights and Measures. 
 
The County Treasurer is the custodian of all County funds and is responsible for collecting all tax monies 
and applying payments to the appropriate tax accounts.  The Treasurer is also responsible for investing all 
County funds under the guidelines specified by Ohio law.  Other elected officials serving four-year terms 
are the Coroner, Engineer, Prosecuting Attorney, Recorder, Sheriff, and Clerk of Courts.  Three Common 
Pleas Judges, one designated as Probate/Juvenile Judge, are elected to six-year terms. 

For financial reporting purposes, the County includes all funds, agencies, boards, and commissions 
making up Hancock County (the Primary Government) and its component units in accordance with 
Governmental Accounting Standards Board (GASB) Statement No. 14 “The Financial Reporting Entity” 
and GASB Statement No. 39 “Determining Whether Certain Organizations Are Component Units - an 
amendment to GASB Statement No. 14”.  The County’s primary government includes the financial 
activities of the Hancock County Board of Alcohol, Drug, and Mental Health Services, the Board of 
Mental Retardation and Developmental Disabilities, the Job and Family Services Department, and all 
departments and activities that are directly operated by the elected County officials. 
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Component units are legally separate organizations which are fiscally dependent on the County or for 
which the County is financially accountable.  The Regional Planning Commission, Blanchard Valley 
Industries, and Hancock Community Housing, Inc. have been included as discretely presented component 
units. 
 
The Joint Board of County Commissioners for the Blanchard River Stream Enhancement Project, the 
West Central Partnership, Inc., and the Metropolitan Housing Authority are jointly governed 
organizations.  The County participates in the Midwest Pool Risk Management Agency, Inc., the Midwest 
Employee Benefit Consortium, and the County Commissioners Association of Ohio Workers’ 
Compensation Group Rating Program, which are insurance pools.  The County Park District and the 
Findlay-Hancock County Public Library are related organizations.   
 
The County serves as fiscal officer and custodian of funds but is not financially accountable for the 
Hancock County General Health Department, the Hancock County Soil and Water Conservation District, 
and the Local Emergency Planning Commission whose activities are included as agency funds.  The 
County Park District participates in the County’s investment pool. 
 
A complete discussion of the County’s reporting entity is provided in Note 1.  
 
 
Local Economy 
 
Hancock County has experienced growth in several areas in recent years.  Since 2001, annual sales tax 
revenues from the County’s one-half of one percent sales tax have grown by $454 thousand, or 9.2 
percent.  This is attributable to many new national and local retail establishments locating in the City of 
Findlay continuing to make the area an attractive retail destination for a multi-county area. 
 
Assessed valuation in the County has risen over $491 million, or 42.6 percent over the last ten years.  
Most of this growth is related to 57.9 percent, or $494 million, increase in real property values within the 
County.  New residential subdivisions continue to be developed around the County.  The average sales 
price for residential property increased to $153,106 in 2006, an increase of 14.0 percent from 2005.   
 
Personal incomes in the Hancock County have risen $596 million, or 34.3 percent, since 1997.  During 
that time, Hancock County has been consistently ranked in the top five counties in the State for the lowest 
unemployment rate.  At the end of 2006, the unemployment rate for the County stands at 4.4 percent, 
down from a rate of 4.9 percent in 2005. 
 
 
Long-Term Financial Planning 
 
Hancock County management is committed to maintaining, at a minimum, an unencumbered year end 
cash balance of $2.5 million in the General Fund.  This level of cash balance ensures that the County will 
continue operations into the next fiscal year as well as continue to provide a certain level of services to 
the residents of the County.  This is vital to maintaining the credit worthiness of the County.  The County 
currently maintains an “Aa3” rating from Moody’s and an “AA-” rating from Standard & Poor’s. 
 
The elected officials in the County are working together to establish a three to five-year operating plan.  
This plan will provide a decision-making tool to assist County officials in making management decisions 
both in the present and into the future.  Efforts are being made during the development of the plan to look 
for operating efficiencies in the day-to-day functions of the County. 
 
Work is also ongoing in the development of a three to five-year capital and facilities plan.  Energy 
assessments are being completed on many of the County’s aging buildings.  Once these assessments are 
complete, officials will have the information necessary to make decisions on the prioritization of capital 
improvements and facility needs within the County. 
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Relevant Financial Policies 
 
It is the County’s policy to ensure that current year revenues are sufficient to fund current year 
expenditures without the use of non-recurring revenues.  Expenditures are set based upon available 
revenues with the County Commissioners determining the level of funding for each department or office 
within the primary government. 
 
The County Treasurer manages the investment of County funds by adhering to the Investment Policy that 
has been approved by the County’s Investment Advisory Committee.  Any financial institution that holds 
County funds must also agree to the requirements of this policy.  This policy details the objectives and 
allowable rules for the safekeeping of County funds. 
 
The County Auditor’s capital assets policy is designed to provide accountability and control over the 
County’s capital assets and to assist departments in gathering and maintaining information needed for the 
preparation of financial statements. 
 
 
Major Initiatives 
 
For the last several years, there has been a large growth of retail establishments on the east side of the 
City of Findlay.  While growth still continues at a moderate pace on the east side, it is booming on the 
west side of Findlay, along the “I-75 corridor”.  The anchor of this growth at this time is the addition of a 
second Wal-Mart store in the City, which opened during the summer of 2006.  A new Bob Evans 
Restaurant was built in the same area as the new Wal-Mart.  This newly designed restaurant replaced an 
outdated building which previously housed the restaurant on the west side.  Other retail established in this 
area are Max & Erma’s, Wings-N-Things, Game Stop, Jack’s Aquarium, Cold Stone Creamery, Shoe 
Department, and Cato’s.   
 
As a result of this recent growth and the anticipation of additional growth in the I-75/US 224 area, the 
Hancock County Commissioners and the Findlay City Council each created tax increment financing 
agreements in order to fund various road improvements to the area of US 224 and County Road 300.  
These agreements will allow both the County and the City to redirect property taxes collected from any 
new development in this area to pay off debt incurred to make the required improvements. 
 
Tax increment financing dollars from the previously established I-75/Tall Timbers Connector Road 
project are being used to fund road improvements on County Road 99 from I-75 west to County Road 142 
on the northwest portion of the City of Findlay.  Once complete, these improvements will provide the 
opportunity for further retail establishments, corporate office complexes, and residential development to 
develop in the area.  Currently, this area is home to a corporate office building and upscale apartments, 
with ample room for additional tenants.  In 2006, new construction of the following were completed: 
Jeffery’s Antiques, Findlay Industries, Speedway/Mini Mart, Shell/Mini-Mart/Subway, and Horizon at 
Hillcrest Apartments.  
 
A major concern of any growing community is the announcement that a company is going out of business 
or has decided to relocate to a different community.  Government and local community leaders have taken 
a proactive approach to make sure when one of these unfortunate events occur that the buildings that 
remain do not sit vacant for long.  Two recent examples of this are the creation of a Family Center created 
in a vacant Food Town grocery store and the creation of the North Central Campus for Emerging 
Technologies, which purchased the former Intersil building. 
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The Findlay-Hancock County Community Foundation spearheaded the creation of the Family Center.  
The Foundation acquired the vacant Food Town grocery store from The Kroger Company and renovated 
the space to allow nineteen non-profit organizations to move into this “one stop” location.  These 
organizations currently serve thousands of Hancock County residents and will now be able to serve the 
community in a more efficient manner while avoiding some of the duplication of services that occurs with 
multiple locations. 
 
The North Central Campus for Emerging Technologies (NCC-ET) is being created in cooperation with 
the Findlay-Hancock County Chamber of Commerce.  They have purchased the former Intersil building 
with the intention that a large portion will be leased to new technology companies looking to accelerate 
their technology.  The hope is that this venture will lead to the creation of additional “high-tech” jobs in 
Hancock County. 
 
Owens Community College continues to invest in Hancock County.  The college broke ground in the 
spring of 2006 on the start of the construction of a $4.2 million education and wellness center, which will 
include three classrooms including a wireless seminar classroom with tiered seating for more than one 
hundred fifty people, two computer labs, two multifunctional industrial labs/shop bays, and a wellness, 
cardiovascular, and fitness for general student use.  Construction was completed in 2007. 
 
Blanchard Valley Health Association continues its capital investment into the community with two 
separate construction projects.  A $95 million, 200,000 square foot inpatient pavilion on its current 
Findlay hospital campus.  The facility is a state-of-the-art modern facility.  Construction also began at the 
Jack Schaefer Birchaven Retirement Community, a subsidiary of the Blanchard Valley Health 
Association.  The $5.4 million expansion project is underway to add twenty-five new beds, two pools, 
two jacuzzis, and office space for a full-time gerontologist.  The retirement community is also adding 
condominiums to its campus as well as an additional fifty to seventy-five beds in its independent living 
apartment building.  
 
 
Awards and Acknowledgements 
 
The Government Finance Officers Association of the United States and Canada (GFOA) awarded a 
Certificate of Achievement for Excellence in Financial Reporting to Hancock County for its 
comprehensive annual financial report for the year ended December 31, 2005.  The Certificate of 
Achievement is a prestigious national award received for conformance with the highest standards for 
preparation of state and local government financial reports. 
 
In order to be awarded a Certificate of Achievement, a government unit must publish an efficiently 
organized Comprehensive Annual Financial Report that is both easy to read and satisfies all program 
standards.  Such a report must also conform to generally accepted accounting principles and comply with 
applicable legal requirements.  
 
A Certificate of Achievement is valid for a period of one year only.  We believe our current report 
continues to conform to the Certificate of Achievement Program requirements and we are submitting this 
report to GFOA. 
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The preparation of this report could not have been accomplished without the assistance and cooperation 
of every County elected office, department head, and their staffs.  I am grateful to the County 
Commissioners for their continued support through adequate funding of the CAFR.  
 
Sincerely, 
 
 
 
 
Charity A. Rauschenberg, CPA 
Hancock County Auditor 
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INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Hancock County 
322 South Main Street 
Findlay, Ohio 45840-3353 
 
To the Board of County Commissioners: 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the discretely presented component units, each major fund, and the aggregate remaining fund 
information of Hancock County, Ohio (the County), as of and for the year ended December 31, 2006, 
which collectively comprise the County’s basic financial statements as listed in the table of contents.  
These financial statements are the responsibility of the County’s management.  Our responsibility is to 
express opinions on these financial statements based on our audit.  We did not audit the financial 
statements of Blanchard Valley Industries and Hancock Community Housing, Inc., the County’s discretely 
presented component units.  Other auditors audited those financial statements.  They have furnished their 
report thereon to us and we base our opinion, insofar as it relates to the amounts included for the 
Blanchard Valley Industries and Hancock Community Housing, Inc., on the report of the other auditors.   
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and 
perform the audit to reasonably assure whether the financial statements are free of material 
misstatement.  The other auditors audited the financial statements of the Blanchard Valley Industries in 
accordance with auditing standards generally accepted in the United States of America and not in 
accordance with Government Auditing Standards.  An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation.  We believe that our audit and the report of the other auditors 
provide a reasonable basis for our opinions.   
 
In our opinion, based on our audit and the reports of the other auditors, the financial statements referred 
to above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, the discretely presented component units, each major fund, and the 
aggregate remaining fund information of Hancock County, Ohio, as of December 31, 2006, and the 
respective changes in financial position and where applicable, cash flows, thereof and the respective 
budgetary comparison for the General; Motor Vehicle and Gas Tax, Alcohol, Drug Addiction, and Mental 
Health; Job and Family Services; and Mental Retardation and Developmental Disabilities funds for the 
year then ended in conformity with accounting principles generally accepted in the United States of 
America.  
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In accordance with Government Auditing Standards, we have also issued our report dated July 26, 2007, 
on our consideration of the County’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 
 
Management’s Discussion and Analysis is not a required part of the basic financial statements but is 
supplementary information accounting principles generally accepted in the United States of America 
requires.  We have applied certain limited procedures, consisting principally of inquiries of management 
regarding the methods of measuring and presenting the required supplementary information.  However, 
we did not audit the information and express no opinion on it.   
 
We conducted our audit to opine on the financial statements that collectively comprise the County’s basic 
financial statements.  The introductory section, combining nonmajor fund statements and individual fund 
schedules and statistical tables provide additional information and are not a required part of the basic 
financial statements.  We subjected the combining nonmajor fund statements and individual fund 
schedules to the auditing procedures applied in the audit of the basic financial statements.  In our opinion, 
based on our audit, this information is fairly stated in all material respects in relation to the basic financial 
statements taken as a whole.  We did not subject the introductory section and statistical tables to the 
auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no 
opinion on them.   
 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
July 26, 2007 
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The discussion and analysis of Hancock County’s financial performance provides an overview of the 
County’s financial activities for the year ended December 31, 2006.  The intent of this discussion and 
analysis is to look at the County’s financial performance as a whole.   
 
 

Highlights 
 
Highlights for 2006 are as follows: 
 

The County’s total net assets increased by $2,992 thousand or a 3 percent increase from 2005.  
Most of the increase is from the new Mental Retardation and Developmental Disabilities 1.9 mill 
property tax levy revenues that began collection in 2006 and were not fully expended during the 
year. 

 
At the end of 2006, the County’s governmental funds reported a combined ending fund balance of 
$15,258 thousand, a decrease of $614 thousand from the prior year.  The most significant 
decrease was spending the remaining note proceeds for the US 224/CR 300 road project.  Of the 
combined ending fund balance, $11,340 thousand is available for spending (unreserved fund 
balance) on behalf of the County’s citizens.   
 

 
Using This Annual Report  

 
This annual report consists of a series of financial statements and notes to those statements.  The 
statements are organized so the reader can understand the County as a financial whole or as an entire 
operating entity.  The statements also provide detail of the County’s financial position.   
 
The County’s basic financial statements are comprised of three components:  the County-wide financial 
statements, the fund financial statements, and the notes to the financial statements.  This report also 
contains other supplementary information in addition to the basic financial statements themselves. 
 
 

County-Wide Financial Statements 
 

The County-wide financial statements are designed to provide readers with a broad overview of the 
County’s finances, in a manner similar to a private-sector business. 
 
The statement of net assets presents information on all of the County’s assets and liabilities, with the 
difference between the two reported as net assets.  The statement of activities presents information 
showing how the County’s net assets changed during 2006.  These statements are prepared using the 
accrual basis of accounting similar to the accounting method used by most private sector companies.  This 
basis of accounting considers all of the current year’s revenues and expenses, regardless of when the cash 
is received or paid.   
 
The change in net assets is important because it tells the reader whether, for the County as a whole, the 
financial position of the County has improved or diminished from the prior year.  Over time, these 
increases and/or decreases are indicators of whether the financial position is improving or deteriorating. 
However, in evaluating the overall position of the County, nonfinancial information such as changes in 
the County’s tax base and the condition of the County’s capital assets may have an impact on the change 
also. 
 
In the statement of net assets and the statement of activities, the County is divided into three kinds of 
activities: 
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Governmental Activities - Most of the County’s programs and services are reported here, including 
general government legislative and executive and judicial, public safety, public works, health, human 
services, and economic development.  Primarily taxes and intergovernmental revenues, including federal 
and state grants and other shared revenues, fund these services. 
 
Business-Type Activities - These services are provided on a charge for goods or services basis to recover 
all or most of the cost of the services provided.  The County’s Sanitary Landfill, Agricultural Service 
Center, and Bureau of Motor Vehicles (BMV) One-Stop building are reported here. 
 
Component Units - The County’s financial statements include financial data of the Regional Planning 
Commission, Blanchard Valley Industries, Inc., and Hancock Community Housing, Inc.  These 
component units are described in the notes to the financial statements.  The component units are separate 
and may buy, sell, lease, and mortgage property in their own name and can sue or be sued in their own 
name. 
 

Fund Financial Statements 
 
A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objects.  The County, like other state and local governments, uses 
fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of 
the funds of the County can be divided into three categories:  governmental funds, proprietary funds, and 
fiduciary funds.  Fund financial statements provide detailed information about the County’s major funds.  
Based on the restriction on the use of moneys, the County has established many funds that account for the 
multitude of services provided to our residents.  The County’s major governmental funds are the General 
Fund, Motor Vehicle and Gas Tax Fund, Alcohol, Drug, and Mental Health Fund, Job and Family 
Services Fund, Mental Retardation and Developmental Disabilities Fund, Water and Sewer Bond 
Retirement Fund, and the US 224/CR 300 Construction Fund. 
 
Governmental Funds - Governmental funds are used to account for essentially the same functions 
reported as governmental activities on the government-wide financial statements.  Most of the County’s 
basic services are reported in these funds.  The reporting focuses on how money flows into and out of the 
funds and the year end balances available for spending.  These funds are reported on the modified accrual 
basis of accounting which measures cash and all other financial assets that can be readily converted to 
cash.  The governmental fund statements provide a detailed short-term view of the County’s general 
government operations and the basic services being provided.  
 
Because the focus of the governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities on the government-wide financial statements.  By doing 
so, readers may better understand the long-term impact of the County’s short-term financing decisions.  
Both the governmental fund balance sheet and the governmental fund statement of revenues, 
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities. 
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The County maintains a multitude of individual governmental funds.  Information is presented separately 
on the governmental fund balance sheet and on the governmental fund statement of revenues, 
expenditures, and changes in fund balances for the major funds, which were identified earlier.  Data from 
the other governmental funds are combined into a single, aggregated presentation.  Individual fund data 
for each of these non-major governmental funds is provided in the form of combining statements in this 
report.  
 
Enterprise Funds - The County’s enterprise funds use the accrual basis of accounting the same as used for 
the business-type activities on the government-wide financial statements.  The County uses enterprise 
funds to account for the Sanitary Landfill operations, the Agricultural Service Center, and the BMV One-
Stop building.   
 
Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties outside 
the County.  Fiduciary funds are not reflected on the county-wide financial statements because the 
resources from these funds are not available to support the County’s programs.  The accounting method 
used for fiduciary funds is the accrual basis.   
 
Notes to the Financial Statements - The notes provide additional information that is essential to a full 
understanding of the data provided on the county-wide and fund financial statements.   
 
Other Information - In addition to the basic financial statements and accompanying notes, this report also 
presents combining and individual fund statements and schedules. 
 
 

Government-Wide Financial Analysis 
 
Table 1 provides a summary of the County’s net assets for 2006 and 2005: 
 

Table 1 
Net Assets 

(In thousands) 
 
 Governmental Activities  Business-Type Activities  Total 

 2006  2005  2006  2005  2006  2005 
Assets            
Current and Other Assets $44,557  $44,125  $6,868  $6,825  $51,425  $50,950 
Capital Assets, Net 82,793  81,548  5,903  5,843  88,696  87,391 
Total Assets 127,350  125,673  12,771  12,668  140,121  138,341 
            
Liabilities            
Current and Other 
 Liabilities 

 
18,737 

  
18,095 

  
401 

  
915 

  
19,138 

  
19,010 

Long-Term Liabilities 13,468  15,002  6,115  5,921  19,583  20,923 
Total Liabilities 32,205  33,097  6,516  6,836  38,721  39,933 
            
Net Assets            
Invested in Capital 
 Assets, Net of Related 
 Debt 

 
 

75,478 

  
 

73,634 

  
 

2,163 

  
 

1,303 

  
 

77,641 

  
 

74,937 
Restricted 17,744  14,977  0  0  17,744  14,977 
Unrestricted 1,923  3,965  4,092  4,529  6,015  8,494 
Total Net Assets $95,145  $92,576  $6,255  $5,832  $101,400  $98,408 
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Total assets and total liabilities did not change significantly.   
 
For governmental activities, restricted net assets increased by $2,767 thousand, or 18 percent.  The 
majority of the increase is from unspent assets from Mental Retardation and Developmental Disabilities.  
In 2006, the County began collection on an additional 1.9 mill property tax levy for the Mental 
Retardation and Developmental Disabilities Fund.  Unrestricted net assets decreased significantly.  The 
bond anticipation notes issued for the US224/CR300 Road project were for improvements to roads within 
the County but not property of the County.   
 
Net assets increased $423 thousand for business-type activities.  The majority of the increase was due to 
landfill revenues exceeding the operation costs for the year.  Construction contractual services decreased 
after the completion of placing the final cover on cell two. 
 
Table 2 shows the changes in net assets for 2006 and 2005. 
 

Table 2 
Changes in Net Assets 

(In Thousands) 
 

    
  

 
Governmental Activities  

Business-Type 
Activities  

 
Total 

  2006  2005  2006  2005  2006  2005 
Revenues             
Program Revenues             
  Charges for Services $8,390 $7,860 $4,345 $4,166  $12,735  $12,026 
  Operating Grants,      
     Contributions, and Interest 24,378 22,300 0 0  24,378 22,300 
  Capital Grants and Contributions 4,072 3,341 0 0  4,072 3,341 
Total Program Revenues 36,840 33,501 4,345 4,166  41,185  37,667 
General Revenues     
  Property Taxes 10,242 7,609 0 0  10,242 7,609 
  Payment in Lieu of Taxes 1,280 1,291 0 0  1,280 1,291 
  Sales Taxes 5,378 7,050 0 0  5,378 7,050 
  Intergovernmental 2,652 2,573 0 0  2,652 2,573 
  Interest 1,595 1,006 216 174  1,811 1,180 
  Decrease in Fair Value of 
   Investments 0 0 (22) (63) 

  
(22)   

(63) 
  Other 903 959 57 0  960  959 
Total General Revenues 22,050 20,488 251 111  22,301  20,599 
Total Revenues 58,890 53,989 4,596 4,277  63,486  58,266 
Expenses     
  General Government     
    Legislative and Executive 5,870 5,611 0 0  5,870 5,611 
    Judicial 3,419 3,209 0 0  3,419 3,209 
  Public Safety 6,875 7,367 0 0  6,875 7,367 
  Public Works 7,403 7,217 0 0  7,403 7,217 
  Health 15,953 15,281 0 0  15,953 15,281 
  Human Services 9,819 9,070 0 0  9,819 9,070 
  Economic Development 738 220 0 0  738 220 
  Intergovernmental 5,448 493 0 0  5,448 493 
  Interest and Fiscal Charges 796 727 0 0  796 727 
  Sanitary Landfill  0 0 3,773 4,013  3,773 4,013 
  Agricultural Service Center 0 0 203 183  203 183 
  BMV One-Stop 0 0 197 186  197 186 
Total Expenses 56,321 49,195 4,173 4,382  60,494  53,577 
Change in Net Assets 2,569 4,794 423 (105)  2,992  4,689 
Net Assets at Beginning of Year 92,576 87,782 5,832 5,937  98,408 93,719 
Net Assets at End of Year $95,145 $92,576 $6,255 $5,832  $101,400 $98,408 
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Governmental activity program revenues increased somewhat significantly.  Charges for services include 
fees for real estate transfers, fees associated with the collection of property taxes, fines and forfeitures 
related to judicial activity, and licenses and permits.  The increase in charges for services is principally 
from charges related to incarceration and rehabilitation programs and for the County’s Job and Family 
Services Department providing services relating to child support and child protective services. 
 
The County also received a significant amount of operating grants, contributions, and interest in 
governmental activities for the maintenance and repair of infrastructure, services provided to citizens with 
low income, drug and alcohol addictions, mental health concerns, and mental disabilities, and economic 
development.  The County continued to receive a significant amount in capital grants and contributions 
for infrastructure projects. 
 
Property tax general revenues increased significantly from the collection of the new 1.9 mill property tax 
levy for the developmentally disabled.  Sales taxes decreased in 2006 from the discontinuation of a voter-
approved .25 percent levy for criminal administrative justice services.  Interest increased 59 percent from 
the increase in interest rates, continued available funds to invest, and the County hiring an advisor to 
invest more effectively. 
 
The most significant increases in expenses were in economic development and intergovernmental 
expenses.  Economic development expenses consisted of an increase in community development low-
income projects.  During 2006, the County exchanged certain roads with townships within the County.   
 
The change in net assets for business-type activities increased in 2006.  The expenses decreased in 
business-type activities from the costs associated with finalizing the cover over cell two in the landfill.  
 
Table 3, for governmental activities, indicates the total cost of services and the net cost of services.  The 
statement of activities reflects the cost of program services and the charges for services, grants, and 
contributions offsetting those services.  The net cost of services identifies the cost of those services 
supported by tax revenues and unrestricted intergovernmental revenues.   

 
Table 3 

Governmental Activities 
(In Thousands) 

 
 Total Cost of Services  Net Cost of Services 
 2006  2005  2006  2005 
General Government        
  Legislative and Executive $5,870  $5,611  $2,157  $1,357 
  Judicial 3,419  3,209  2,181  1,997 
Public Safety 6,875  7,367  4,298  5,068 
Public Works 7,403  7,217  (2,565)  (1,239) 
Health 15,953  15,281  6,081  5,888 
Human Services 9,819  9,070  1,044  1,320 
Economic Development 738  220  41  83 
Intergovernmental 5,448  493  5,448  493 
Interest and Fiscal Charges 796  727  796  727 
Total Expenses $56,321  $49,195  $19,481  $15,694 
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Program revenues pay for 53 percent of the costs of services for legislative and executive and judicial 
programs, including charges for services.  This was a decrease of 9 percent from 2005.  In 2005, the 
County had received a one-time grant for the purchase of noncapitalized electronic voting equipment, in 
the amount of $702 thousand.  Legislative and executive represents costs associated with the general 
administration of County government including the County Commissioners, Auditor, Treasurer, 
Recorder, and Prosecuting Attorney.  Judicial represents costs associated with the administration of the 
County’s court system including the Common Pleas, Probate, and Juvenile courts.  
 
Program revenues continued to exceed expenses in the public works program from capital grants and 
contributions received by the County Engineer. 
 
Health and human services expenses are principally funded from operating grants, contributions, and 
interest.  The net costs of services represent property tax revenues or allocations from the General Fund.  
Human services include expenses for Job and Family Services and Children Services.  Health services 
consist of mental health and mental disability expenses.  
 
In total, almost 37 percent of program expenses are paid with general revenues, that being primarily 
property taxes and sales taxes. 
 

 
Governmental Fund Financial Analysis 

 
The focus of the County’s governmental funds is to provide information on near-term inflows, outflows, 
and balances of spendable resources.  Such information is useful in assessing the County’s financing 
requirements.  The County’s major governmental funds are the General Fund, Motor Vehicle and Gas 
Tax Fund, Alcohol, Drug, and Mental Health Fund, Job and Family Services Fund, Mental Retardation 
and Developmental Disabilities Fund, Water and Sewer Bond Retirement Fund, and the US 224/CR 300 
Construction Fund. 
 
The General Fund is the primary operating fund of the County.  At the end of 2006, unreserved fund 
balance was $5,052 thousand, while total fund balance was $5,373 thousand.  During 2006, the County’s 
General Fund decreased, in the amount of $544 thousand.  Total revenues did not increase significantly.  
General Fund expenditures increased $2,402 thousand, or 18 percent.  The majority of the change was 
due to the costs associated with jail operations.  In 2005, these costs were accounted for in a special 
revenue fund.  The .25 percent voter-approved sales tax supported these expenditures temporarily.  This 
sales tax revenue expired in 2005; therefore, the expenditures relating to jail operations were moved back 
into the General Fund in 2006. 
 
The Alcohol, Drug, and Mental Health special revenue fund balance decreased by $194 thousand, or 31 
percent, primarily due to expenditures relating to the program slightly exceeding the property taxes and 
operating grants received in the fund.  The renewal of the 1 mill property tax levy was approved in 2007.  
An additional .3 mills property tax to begin in 2008 should provide the additional funding needed to 
continue to supply these services to the County’s citizens. 
 
The Job and Family Services special revenue fund balance continued to decrease, in the amount of $198 
thousand, in 2006.  The decrease in fund balance was attributed to the transfer of $416 thousand to 
finance the installation of an electronic document management system.   
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In 2006, the Mental Retardation and Developmental Disabilities special revenue fund received an 
additional 1.9 mill voter-approved property tax levy.  The additional property taxes exceeded the total 
expenditures of the fund resulting in a $2,349 thousand increase in fund balance. 
 
The note proceeds were spent in 2006 in the US224/CR 300 Construction capital projects fund which 
resulted in a deficit fund balance.  The bond anticipation notes are reported as a fund liability and are to 
be repaid with payments in lieu of taxes.  
 
 

Business-Type Activities Financial Analysis 
 
The County’s enterprise funds provide the same type of information found in the county-wide financial 
statements, but in more detail.  The County’s enterprise funds are the Sanitary Landfill, the Agricultural 
Service Center, and the BMV One-Stop building.  Net assets for business-type activities increased during 
2006, in the amount of $423 thousand.  Revenues increased 7.5 percent and expenses decreased 4.8 
percent.   
 
The Sanitary Landfill enterprise fund revenues for tipping fees accounted for the majority of the revenue 
increase.  Interest is received from the landfill trust.  The trust was designed to defray estimated closure 
and postclosure costs in the future.  Actual interest income, in the amount of $216 thousand, was offset by 
a $22 thousand decrease in the fair value of the investments.  Expenses also decreased in 2006 from 
paying the final costs associated with the 2005 project on the final cover over cell two.  At December 31, 
2006, unrestricted net assets were $4,110 thousand in the Sanitary Landfill enterprise fund. 
 
 

Budgetary Highlights 
 
The County prepares an annual budget of revenues and expenditures/expenses for all funds of the County 
for use by County officials and department heads. By State statute, the Board of County Commissioners 
adopts the annual operating budget for the County effective the first day of January.  Elected officials 
meet regularly to evaluate budget status and prioritize the capital needs of the County.   
 
For the General Fund, revenue changes in original estimates compared to final estimates were not 
significant.  Actual revenues for charges for services were 35 percent higher than the final budget from 
the increase in incarceration and rehabilitation revenues.  Sales taxes and interest revenues were estimated 
conservatively because both are dependent on the economy. 
 
Changes from the original to the final budget for expenditures were not significant.  Actual expenditures 
were $940 thousand less than the final budget.  Legislative and executive expenditures accounted for 
$387 thousand, or 41.2 percent, of this variance.  More appropriations had been made to contractual 
services in buildings and grounds due to the age of the buildings.  The positive variance for judicial 
expenditures accounted for $214 thousand, or 22.8 percent of the overall change.  The courts had planned 
for several large jury trials in 2006 that did not progress to the trial stage. 
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Capital Assets and Debt Administration 
 
Capital Assets - The County’s investment in capital assets for governmental and business-type activities 
as of December 31, 2006, was $82,793 thousand and $5,903 thousand respectively, (net of accumulated 
depreciation).  This investment in capital assets includes land and improvements, buildings and 
improvements, improvements other than buildings, machinery and equipment, vehicles, and 
infrastructure.   
 
Major capital asset events during 2006 included the replacement of seven bridges and five culverts.  
County Road 99 was rebuilt between I-75 and County Road 140 at a cost of $2,300 thousand in 
anticipation of future business developments.  An additional cost of $1,000 thousand was incurred for 
reconstructing portions of other County roads.  The County exchanged responsibilities for five additional 
roads from the local townships.  A road-widener and tar distributor was purchased by the Engineer.  In 
business-type activities, the landfill purchased a bulldozer for operations.  Note 12 (Capital Assets) 
provides capital asset activity during 2006.   
 
Long-Term Debt - At December 31, 2006, the County had total general obligation bonded debt 
outstanding of $12,025 thousand.  Of this amount, $3,835 thousand will be repaid from business-type 
activities.  Other outstanding debt included special assessment bonds of $1,906 thousand and OWDA 
loans payable of $412 thousand.   
 
Moody’s has assigned an underlying rating of Aa3 and Standards & Poor’s Corporation has assigned an 
underlying rating of AA- to the outstanding general obligation debt of the County.   
 
In addition to the bonded debt, the County’s long-term obligations include compensated absences and 
closure/postclosure costs.  Note 19 provides information regarding bond anticipation notes.  Additional 
information on the County’s long-term debt can be found in Note 20 of this report.   
 
 

Economic Factors 
 
According to the Labor Market Information, population in the County is estimated at 73,824, an increase 
of 3.5 percent since 2000.  The County’s unemployment rate of 4.4 percent is one of the five lowest 
county rates in Ohio and compares favorably with the 5.9 percent rate for the State and 5.1 percent rate 
for the nation. 
 
The most significant contributing growth component has been the establishment of Hancock County as a 
retail destination for a multi-county area.  The retail market area is estimated at over 350,000 people. 
Hancock County continues to maintain sales tax revenues.  For 2006, sales tax revenues posted in the 
General Fund decreased approximately 1 percent from 2005.  This decrease was from a State adjustment 
that had been applied to the first quarter of 2006.  First quarter 2007 sales tax revenue is 8 percent higher 
than the first quarter of 2006. 
 
Effective July 1, 2005, the voter-approved sales tax of one-quarter of one percent (.25 percent) expired.  
A five-year one-quarter of one percent (.25 percent) tax designated for criminal and administrative justice 
services was placed on the November 2005 ballot and denied by the voters.  As a result, the 
appropriations for the criminal and administrative justice services were moved back into the General 
Fund.   
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The County has started installing a new computer system and financial package due to repair parts and 
maintenance of the mainframe being no longer available. 
 
In May 2007, the voters approved an increase to the Agency on Aging property tax levy from an existing 
.4 mill levy to a new .6 mill levy.  Collections will begin in 2008. 

 
 

Requests for Information 
 
This financial report is designed to provide a general overview of the County’s finances for all those with 
an interest in the government’s finances.  Questions concerning any of the information provided in this 
report or requests for additional information should be addressed to Charity A. Rauschenberg, CPA, 
Hancock County Auditor, Courthouse, 300 South Main Street, Findlay, Ohio 45840. 
 



Governmental Business-Type
Activities Activities Total

Assets
Equity in Pooled Cash and Cash Equivalents $19,202,990 $1,768,607 $20,971,597
Cash and Cash Equivalents in Segregated Accounts 253,181 0 253,181
Cash and Cash Equivalents with Fiscal Agent 197,419 35,383 232,802
Investments 0 4,345,995 4,345,995
Due from Primary Government 0 0 0
Due from Component Units 211 0 211
Accounts Receivable 341,284 470,734 812,018
Sales Taxes Receivable 854,152 0 854,152
Accrued Interest Receivable 365,352 64,328 429,680
Due from Other Governments 8,049,943 0 8,049,943
Due from External Parties 5,761 0 5,761
Internal Balances 1,997 (1,997) 0
Prepaid Items 289,324 62,686 352,010
Materials and Supplies Inventory 483,908 27,765 511,673
Payment in Lieu of Taxes Receivable 1,301,077 0 1,301,077
Property Taxes Receivable 9,103,621 0 9,103,621
Loans Receivable 244,352 0 244,352
Special Assessments Receivable 3,708,142 0 3,708,142
Unamortized Issuance Costs 154,716 94,686 249,402
Nondepreciable Capital Assets 25,547,322 608,326 26,155,648
Depreciable Capital Assets, Net 57,245,253 5,294,582 62,539,835

Total Assets 127,350,005 12,771,095 140,121,100

Liabilities
Accrued Wages Payable 731,808 26,557 758,365
Matured Compensated Absences Payable 1,586 0 1,586
Accounts Payable 1,295,489 189,784 1,485,273
Contracts Payable 36,432 85,932 122,364
Retainage Payable 220,376 35,383 255,759
Due to Component Unit 13,322 0 13,322
Due to Primary Government 0 0 0
Due to Other Governments 742,726 46,965 789,691
Due to External Party 870 1,103 1,973
Notes Payable 5,417,000 0 5,417,000
Accrued Interest Payable 71,891 15,151 87,042
Deferred Revenue 10,205,908 0 10,205,908
Long-Term Liabilities
  Due Within One Year 1,276,126 195,000 1,471,126
  Due in More Than One Year 12,191,591 5,920,350 18,111,941

Total Liabilities 32,205,125 6,516,225 38,721,350

Net Assets
Invested in Capital Assets, Net of Related Debt 75,544,805 2,163,103 77,707,908
Restricted for:
  Debt Service 1,428,920 0 1,428,920
  Capital Projects 2,345,863 0 2,345,863
  General Government 1,912,097 0 1,912,097
  Public Safety 1,219,314 0 1,219,314
  Public Works 3,403,245 0 3,403,245
  Health 5,729,642 5,729,642
  Human Services 753,477 0 753,477
  Economic Development 515,488 0 515,488
  Children in Custody
    Expendable 121,468 0 121,468
    Nonexpendable 247,000 0 247,000
Unrestricted (Deficit) 1,923,561 4,091,767 6,015,328

Total Net Assets $95,144,880 $6,254,870 $101,399,750

See accompanying notes to the basic financial statements

Primary Government

Hancock County, Ohio
Statement of Net Assets

Primary Government as of December 31, 2006
Component Units as of December 31, 2006
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Regional Blanchard Hancock 
Planning Valley Community

Commission Industries Housing, Inc.

$46,632 $0 $0
0 118,453 30,695
0 0 0
0 427,720 0

10,903 2,419 0
0 0 0
0 34,626 4,604
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0

1,729 683 172
0 2,924 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 111,854

5,904 50,256 509,210

65,168 637,081 656,535

0 17,382 0
0 0 0

3,034 30,012 1,416
0 0 0
0 0 0
0 0 0

211 0 0
4,603 171 0

0 0 0
0 0 0
0 0 0
0 0 264,394

0 0 18,850
46,374 0 328,688

54,222 47,565 613,348

5,904 50,256 273,526

0 0 0
0 0 0
0 0 0
0 0 0
0 0 0

0 0 0
0 0 0

0 0 0
0 0 0

5,042 539,260 (230,339)

$10,946 $589,516 $43,187

Component Units
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Operating Grants, Capital Grants
Charges for Contributions, and

Function/Program Expenses Services and Interest Contributions
Governmental Activities
General Government
  Legislative and Executive $5,869,524 $3,660,578 $51,759 $0
  Judicial 3,418,857 1,023,620 214,153 0
Public Safety 6,874,983 1,383,467 1,174,881 18,266
Public Works 7,401,055 1,341,858 4,694,057 3,933,063
Health
  Alcohol, Drug, and Mental Health 5,365,214 69,149 3,820,011 22,000
  Mental Retardation and 
   Developmental Disabilities 9,487,568 197,553 5,487,491 0
  Other Health 1,100,297 216,576 59,696 0
Human Services
  Job and Family Services 6,034,173 413,666 5,536,718 0
  Other Human Services 3,784,957 340,285 2,484,150 0
Economic Development and
 Assistance 737,677 0 697,026 0
Intergovernmental 5,448,059 0 0 0
Interest and Fiscal Charges 798,280 0 0 0

Total Governmental Activities 56,320,644 8,646,752 24,219,942 3,973,329

Business-Type Activities
Sanitary Landfill 3,772,801 3,919,189 0 0
Agricultural Service Center 203,367 215,820 0 0
BMV One-Stop 196,466 209,670 0 0

Total Business-Type Activities 4,172,634 4,344,679 0 0

Total Primary Government $60,493,278 $12,991,431 $24,219,942 $3,973,329

Component Units
Regional Planning Commission $408,529 $380,240 $0 $0
Blanchard Valley Industries 460,130 197,571 222,798 0
Hancock Community Housing 65,198 74,600 21,514 0

Total Component Units $933,857 $652,411 $244,312 $0

General Revenues
Property Taxes Levied for:
  General Operating
  Health-Alcohol, Drug, and Mental Health
  Health-Mental Retardation and Developmental Disabilities
  Human Services - Agency on Aging
  County Capital Improvements
Payment in Lieu of Taxes
Sales Taxes
Intergovernmental not Restricted to a Particular Purpose
Interest
Increase (Decrease) in Fair Value of Investments
Other

Total General Revenues

Change in Net Assets

Net Assets at Beginning of Year - Restated (Note 3 and 23)

Net Assets at End of Year 

See accompanying notes to the basic financial statements

Hancock County, Ohio

Program Revenues

For the Year Ended December 31, 2006
Statement of Activities

14



Regional Blanchard Hancock 
Governmental Business-Type Planning Valley Community

Activities Activities Total Commission Industries Housing, Inc.

($2,157,187) $0 ($2,157,187) $0 $0 $0
(2,181,084) 0 (2,181,084) 0 0 0
(4,298,369) 0 (4,298,369) 0 0 0
2,567,923 0 2,567,923 0 0 0

(1,454,054) 0 (1,454,054) 0 0 0

(3,802,524) 0 (3,802,524) 0 0 0
(824,025) 0 (824,025) 0 0 0

(83,789) 0 (83,789) 0 0 0
(960,522) 0 (960,522) 0 0 0

(40,651) 0 (40,651) 0 0 0
(5,448,059) 0 (5,448,059) 0 0 0

(798,280) 0 (798,280) 0 0 0

(19,480,621) 0 (19,480,621) 0 0 0

0 146,388 146,388 0 0 0
0 12,453 12,453 0 0 0
0 13,204 13,204 0 0 0

0 172,045 172,045 0 0 0

(19,480,621) 172,045 (19,308,576) 0 0 0

0 0 0 (28,289) 0 0
0 0 0 0 (39,761) 0
0 0 0 0 0 30,916

0 0 0 (28,289) (39,761) 30,916

1,761,935 0 1,761,935 0 0 0
1,371,331 0 1,371,331 0 0 0
6,157,601 0 6,157,601 0 0 0

548,553 0 548,553 0 0 0
402,354 0 402,354 0 0 0

1,279,749 0 1,279,749 0 0 0
5,377,752 5,377,752 0 0 0
2,651,737 0 2,651,737 0 0 0
1,594,825 215,727 1,810,552 0 11,935 0

0 (21,965) (21,965) 0 29,097 0
903,636 57,355 960,991 0 3,872 0

22,049,473 251,117 22,300,590 0 44,904 0

2,568,852 423,162 2,992,014 (28,289) 5,143 30,916

92,576,028 5,831,708 98,407,736 39,235 584,373 12,271

$95,144,880 $6,254,870 $101,399,750 $10,946 $589,516 $43,187

Primary Government
Net (Expense) Revenue and Change in Net Assets

Component Units
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Motor Vehicle Alcohol, Job and
and Gas Drug, and Family

General Tax Mental Health Services
Assets
Equity in Pooled Cash and Cash Equivalents $4,886,545 $393,470 $709,713 $395,660
Cash and Cash Equivalents in Segregated Accounts 0 0 0 0
Due from Component Unit 211 0 0 0
Accounts Receivable 336,117 0 0 0
Sales Taxes Receivable 854,152 0 0 0
Accrued Interest Receivable 353,089 0 0 0
Due from Other Governments 1,661,360 2,336,801 1,491,832 2,548
Due from External Parties 5,661 100 0 0
Interfund Receivable 390,112 9,201 1,240 17,718
Prepaid Items 86,058 4,629 35,620 9,008
Materials and Supplies Inventory 115,402 334,200 5,099 28,345
Payment in Lieu of Taxes Receivable 0 0 0 0
Restricted Assets
  Cash and Cash Equivalents with Fiscal Agent 0 32,801 0 0
Property Taxes Receivable 1,466,883 0 1,216,249 0
Loans Receivable 0 0 0 0
Special Assessments Receivable 0 0 0 0

Total Assets $10,155,590 $3,111,202 $3,459,753 $453,279

Liablities and Fund Balances
Liabilities
Accrued Wages Payable $323,640 $54,205 $11,176 $84,472
Matured Compensated Absences Payable 0 0 0 0
Accounts Payable 199,279 71,283 454,403 164,361
Contracts Payable 3,245 16,657 0 0
Retainage Payable 825 13,710 0 0
Due to Component Unit 0 0 0 0
Due to Other Governments 346,691 34,356 5,968 69,024
Due to External Parties 870 0 0 0
Interfund Payable 26,246 146,310 2,803 1,084
Notes Payable 0 0 0 0
Accrued Interest Payable 0 0 0 0
Liabilities Payable from Restricted Assets 0 32,801 0 0
Deferred Revenue 3,881,426 1,971,166 2,551,823 0

.
Total Liabilities 4,782,222 2,340,488 3,026,173 318,941

Fund Balances
Reserved for Encumbrances 321,452 85,821 946,047 294,511
Reserved for Loans Receivable 0 0 0 0
Reserved for Restricted Principal 0 0 0 0
Unreserved, Designated
 for Termination Benefits 0 0 0 0
Unreserved, Reported in
  General Fund 5,051,916 0 0 0
  Special Revenue Funds (Deficit) 0 684,893 (512,467) (160,173)
  Debt Service Funds 0 0 0 0
  Capital Projects Funds (Deficit) 0 0 0 0
  Permanent Fund 0 0 0 0

Total Fund Balances (Deficit) 5,373,368 770,714 433,580 134,338

Total Liabilities and Fund Balances $10,155,590 $3,111,202 $3,459,753 $453,279

See accompanying notes to the basic financial statements

Governmental Funds

Hancock County, Ohio
Balance Sheet

Governmental Funds as of December 31, 2006
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Mental
Retardation and Water and Other
Developmental Sewer Bond US 224/CR 300 Governmental

Disabilities Retirement Construction Funds Total

$3,540,777 $277,516 $695,623 $8,303,686 $19,202,990
19,550 0 0 233,631 253,181

0 0 0 0 211
4,059 0 0 1,108 341,284

0 0 0 0 854,152
0 480 0 11,783 365,352

984,796 0 0 1,572,606 8,049,943
0 0 0 0 5,761
0 0 0 22,746 441,017

135,658 0 0 18,351 289,324
717 0 0 145 483,908

0 0 0 1,301,077 1,301,077

0 0 84,072 80,546 197,419
5,491,408 0 0 929,081 9,103,621

0 0 0 244,352 244,352
0 3,171,169 0 536,973 3,708,142

$10,176,965 $3,449,165 $779,695 $13,256,085 $44,841,734

208,028 $0 $0 $50,287 $731,808
1,586 0 0 0 1,586

106,044 0 0 300,119 1,295,489
0 0 0 16,530 36,432
0 0 0 8,422 22,957

2,419 0 0 10,903 13,322
187,326 0 0 99,361 742,726

0 0 0 0 870
0 0 0 262,577 439,020
0 0 3,000,000 2,417,000 5,417,000
0 0 19,125 15,408 34,533
0 0 84,072 80,546 197,419

5,981,295 3,171,649 0 3,093,576 20,650,935

6,486,698 3,171,649 3,103,197 6,354,729 29,584,097

109,491 0 379,181 1,398,323 3,534,826
0 0 0 135,349 135,349
0 0 0 247,000 247,000

0 0 0 150,000 150,000

0 0 0 0 5,051,916
3,580,776 0 0 4,335,047 7,928,076

0 277,516 0 384,689 662,205
0 0 (2,702,683) 139,537 (2,563,146)
0 0 0 111,411 111,411

3,690,267 277,516 (2,323,502) 6,901,356 15,257,637

$10,176,965 $3,449,165 $779,695 $13,256,085 $44,841,734

17
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Total Governmental Funds Balances $15,257,637

Amounts reported for governmental activities on the
 statement of net assets are different because of the following:

Capital assets used in governmental activities are not
 financial resources and, therefore, are not reported in the funds. 82,792,575        

Other long-term assets are not available to pay for current
 period expenditures and, therefore, are deferred in the funds:
  Accounts Receivable 318,696                 
  Sales Taxes Receivable 447,654                 
  Accrued Interest Receivable 298,884                 
  Due from Other Governments 5,472,860              
  Property Taxes Receivable 198,791                 
  Special Assessments Receivable 3,708,142              

10,445,027        

Unamortized issuance costs represent deferred charges which
 do not provide current financial resources and, therefore, are
 not reported in the funds. 154,716             

Some liabilities are not due and payable in the current
 period and, therefore, are not reported in the funds:
  Accrued Interest Payable (37,358)                 
  General Obligation Bonds Payable (8,190,207)            
  Special Assessment Bonds Payable (1,905,776)            
  OWDA Loans Payable (412,124)               
  Compensated Absences Payable (2,959,610)            

(13,505,075)       

Net Assets of Governmental Activities $95,144,880

See accompanying notes to the basic financial statements

Hancock County, Ohio
Reconciliation of Total Governmental Fund Balances

to Net Assets of Governmental Activities
December 31, 2006
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Motor Vehicle Alcohol, Job and
and Gas Drug, and Family

General Tax Mental Health Services
Revenues
Property Taxes $1,766,678 $0 $1,374,243 $0
Payment in Lieu of Taxes 0 0 0 0
Sales Taxes 5,393,549 0 0 0
Permissive Motor Vehicle License Taxes 0 158,259 0 0
Special Assessments 0 0 0 0
Charges for Services 4,451,892 485,354 69,149 433,681
Licenses and Permits 5,147 0 0 0
Fines and Forfeitures 85,032 86,966 0 0
Intergovernmental 2,819,491 4,558,647 3,747,066 5,610,468
Interest 1,223,129 26,095 0 0
Rent 75,025 0 0 4,547
Donations 0 0 0 0
Other 79,126 0 21,343 169,299

Total Revenues 15,899,069 5,315,321 5,211,801 6,217,995

Expenditures
Current
  General Government
     Legislative and Executive 4,973,374 0 0 0
     Judicial 2,941,898 0 0 0
  Public Safety 6,077,977 0 0 0
  Public Works 117,387 5,361,022 0 0
  Health 582,154 0 5,357,821 0
  Human Services 502,983 0 0 5,999,802
  Economic Development and Assistance 0 0 0 0
Capital Outlay 0 0 0 0
Intergovernmental 417,273 0 0 0
Debt Service
  Principal Retirement 0 0 0 0
  Interest and Fiscal Charges 0 0 0 0

Total Expenditures 15,613,046 5,361,022 5,357,821 5,999,802

Excess of Revenues Over
 (Under) Expenditures 286,023 (45,701) (146,020) 218,193

Other Financing Sources (Uses)
Transfers - In 9,153 0 0 0
Transfers - Out (839,590) 0 (47,557) (416,000)

Total Other Financing Sources (Uses) (830,437) 0 (47,557) (416,000)

Changes in Fund Balances (544,414) (45,701) (193,577) (197,807)

Fund Balances (Deficit) at Beginning of Year 5,917,782 816,415 627,157 332,145

Fund Balances (Deficit) at End of Year $5,373,368 $770,714 $433,580 $134,338

See accompanying notes to the basic financial statements

Governmental Funds

Hancock County, Ohio
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds for the Year Ended December 31, 2006
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Mental
Retardation and Water and Other
Developmental Sewer Bond US 224/CR 300 Governmental

Disabilities Retirement Construction Funds Total

$6,170,906 $0 $0 $952,072 $10,263,899
0 0 0 1,279,749 1,279,749
0 0 0 0 5,393,549
0 0 0 0 158,259
0 188,768 0 286,056 474,824

197,553 0 0 1,883,488 7,521,117
0 0 0 183,092 188,239
0 0 0 28,913 200,911

5,430,148 0 0 7,440,409 29,606,229
0 85,813 0 30,709 1,365,746
0 0 0 95,875 175,447

13,233 0 0 49,271 62,504
285,275 10,304 26,040 293,410 884,797

12,097,115 284,885 26,040 12,523,044 57,575,270

0 0 0 705,391 5,678,765
0 0 0 397,944 3,339,842
0 0 0 1,254,952 7,332,929
0 0 0 41,631 5,520,040

9,474,955 0 0 324,642 15,739,572
0 0 0 3,113,023 9,615,808
0 0 0 737,677 737,677
0 0 2,217,291 5,600,872 7,818,163
0 0 0 0 417,273

0 171,953 0 1,080,000 1,251,953
0 112,843 128,723 495,232 736,798

9,474,955 284,796 2,346,014 13,751,364 58,188,820

2,622,160 89 (2,319,974) (1,228,320) (613,550)

0 21,266 0 1,555,258 1,585,677
(273,377) 0 0 (9,153) (1,585,677)

(273,377) 21,266 0 1,546,105 0

2,348,783 21,355 (2,319,974) 317,785 (613,550)

1,341,484 256,161 (3,528) 6,583,571 15,871,187

$3,690,267 $277,516 ($2,323,502) $6,901,356 $15,257,637
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Changes in Fund Balances - Total Governmental Funds ($613,550)

Amounts reported for governmental activities on the 
 statement of activities are different because of the following:

Governmental funds report capital outlays as expenditures.  However, on the statement of
 activities, the cost of those assets is allocated over their estimated useful lives as
 depreciation expense.  This is the amount by which capital outlays exceeded 
 depreciation in the current year:
   Capital Outlay - Nondepreciable Capital Assets 3,146,671    
   Capital Outlay - Depreciable Capital Assets 4,776,671    
   Contributed Capital - Nondepreciable Capital Assets 550,320       
   Contributed Capital - Depreciable Capital Assets 344,266       
   Depreciation (2,495,795)   

6,322,133    
The book value of capital assets is removed from the capital asset account on 
 the statement of net assets when disposed of resulting in a loss on disposal of
 capital assets on the statement of activities. (5,077,453)   

Revenues on the statement of activities that do not provide current financial resources are
 not reported as revenues in governmental funds:
   Property Taxes (22,125)        
   Sales Taxes (15,797)        
   Special Assessments (179,925)      
   Charges for Services 72,192         
   Intergovernmental 258,368       
   Interest 268,254       
   Other 38,673         

419,640       
Repayment of principal is an expenditure in the governmental funds, but the repayment
 reduces long-term liabilities on the statement of activities.
   General Obligation Bonds 1,075,000    
   Special Assessment Bonds 146,555       
   OWDA Loans 30,398         

1,251,953    

Interest is reported as an expenditure when due in the governmental funds, but is accrued
 on outstanding debt on the statement of activities.  Premiums are reported as revenues 
 when the debt is first issued; however, these amounts are deferred and amortized
 on the statement of activities.
   Accrued Interest Payable 4,385           
   Amortization of Accounting Loss (57,371)        
   Amortization of Premium 12,496         

(40,490)        

(continued)

Hancock County, Ohio
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances

of Governmental Funds to the Statement of Activities
For the Year Ended December 31, 2006
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Issuance costs are reported as an expenditure when paid in the governmental funds, 
 but is amortized on the statement of activities. ($20,992)

Compensated absences reported on the statement of activities do not require the use of 
 current financial resources and, therefore, are not reported as expenditures in
 governmental funds 327,611       

Change in Net Assets of Governmental Activities $2,568,852

See accompanying notes to the basic financial statements

Hancock County, Ohio
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances

of Governmental Funds to the Statement of Activities (continued)
For the Year Ended December 31, 2006

23



Hancock County, Ohio
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Basis) and Actual
General Fund

For the Year Ended December 31, 2006

Variance with
Final Budget

Original Final Actual Over (Under)
Revenues
Property Taxes $1,620,140 $1,620,140 $1,753,013 $132,873
Sales Taxes 4,900,000 4,900,000 5,414,642 514,642
Charges for Services 3,146,820 3,275,725 4,415,041 1,139,316
Licenses and Permits 5,500 5,500 5,147 (353)
Fines and Forfeitures 85,000 85,000 84,236 (764)
Intergovernmental 2,737,183 2,737,183 2,818,339 81,156
Interest 600,000 600,000 1,217,893 617,893
Rent 50,000 50,000 75,025 25,025
Other 4,000 4,000 78,781 74,781

Total Revenues 13,148,643 13,277,548 15,862,117 2,584,569

Expenditures
Current
  General Government 
    Legislative and Executive 5,615,176 5,312,680 4,925,537 387,143
    Judicial 3,146,800 3,174,822 2,960,908 213,914
  Public Safety 6,168,584 6,382,445 6,182,531 199,914
  Public Works 123,115 130,975 119,369 11,606
  Health 432,390 630,632 602,154 28,478
  Human Services 555,225 605,226 505,928 99,298
Intergovernmental 333,346 417,273 417,273 0

Total Expenditures 16,374,636 16,654,053 15,713,700 940,353

Excess of Revenues Over
 (Under) Expenditures (3,225,993) (3,376,505) 148,417 3,524,922

Other Financing Sources (Uses)
Advances - In 0 0 549,077 549,077
Advances - Out 0 0 (840,859) (840,859)
Transfers - In 73,380 0 9,153 9,153
Transfers - Out (120,000) (827,200) (823,266) 3,934

Total Other Financing Sources (Uses) (46,620) (827,200) (1,105,895) (278,695)

Changes in Fund Balance (3,272,613) (4,203,705) (957,478) 3,246,227

Fund Balance at Beginning of Year 5,000,000 4,906,159 4,906,159 0

Prior Year Encumbrances Appropriated 303,901 303,901 303,901 0

Fund Balance at End of Year $2,031,288 $1,006,355 $4,252,582 $3,246,227

See accompanying notes to the basic financial statements

Budgeted Amounts
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Hancock County, Ohio
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Basis) and Actual
Motor Vehicle and Gas Tax Special Revenue Fund

For the Year Ended December 31, 2006

Variance with
Final Budget

Original Final Actual Over (Under)
Revenues
Permissive Motor Vehicle License Taxes $145,000 $145,000 $158,805 $13,805
Charges for Services 250,000 391,000 479,011 88,011
Fines and Forfeitures 75,000 75,000 87,945 12,945
Intergovernmental 4,653,000 4,653,000 4,560,740 (92,260)
Interest 10,000 10,000 27,016 17,016

Total Revenues 5,133,000 5,274,000 5,313,517 39,517

Expenditures
Current
  Public Works 5,394,631 5,660,631 5,612,175 48,456

Excess of Revenues
 Under Expenditures (261,631) (386,631) (298,658) 87,973

Other Financing Sources
Advances - In 0 0 146,000 146,000

Changes in Fund Balance (261,631) (386,631) (152,658) 233,973

Fund Balance at Beginning of Year 100,000 161,313 161,313 0

Prior Year Encumbrances Appropriated 225,379 225,379 225,379 0

Fund Balance at End of Year $63,748 $61 $234,034 $233,973

See accompanying notes to the basic financial statements

Budgeted Amounts
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Hancock County, Ohio
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Basis) and Actual
Alcohol, Drug, and Mental Health Special Revenue Fund

For the Year Ended December 31, 2006

Variance with
Final Budget

Original Final Actual Over (Under)
Revenues
Property Taxes $1,330,129 $1,330,129 $1,365,984 $35,855
Charges for Services 70,000 70,000 69,149 (851)
Intergovernmental 4,544,152 4,544,152 3,789,378 (754,774)
Other 25,000 289,120 21,337 (267,783)

Total Revenues 5,969,281 6,233,401 5,245,848 (987,553)

Expenditures
Current
  Health 6,618,763 7,158,963 6,858,669 300,294

Excess of Revenues 
 Under Expenditures (649,482) (925,562) (1,612,821) (687,259)

Other Financing Uses
Transfers - Out (40,000) (47,557) (47,557) 0

Changes in Fund Balance (689,482) (973,119) (1,660,378) (687,259)

Fund Balance (Deficit) at Beginning of Year 0 (390,241) (390,241) 0

Prior Year Encumbrances Appropriated 1,363,416 1,363,416 1,363,416 0

Fund Balance (Deficit) at End of Year $673,934 $56 ($687,203) ($687,259)

See accompanying notes to the basic financial statements

Budgeted Amounts
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Hancock County, Ohio
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Basis) and Actual
Job and Family Services Special Revenue Fund

For the Year Ended December 31, 2006

Variance with
Final Budget

Original Final Actual Over (Under)
Revenues
Charges for Services $400,000 $400,000 $416,128 $16,128
Intergovernmental 5,376,050 5,935,598 5,611,920 (323,678)
Other 126,199 126,199 173,849 47,650

Total Revenues 5,902,249 6,461,797 6,201,897 (259,900)

Expenditures
Current
  Human Services 6,465,259 6,648,807 6,330,289 318,518

Excess of Revenues
 Under Expenditures (563,010) (187,010) (128,392) 58,618

Other Financing Uses
Transfers - Out 0 (416,000) (416,000) 0

Changes in Fund Balance (563,010) (603,010) (544,392) 58,618

Fund Balance at Beginning of Year 356,240 299,725 299,725 0

Prior Year Encumbrances Appropriated 312,259 312,259 312,259 0

Fund Balance at End of Year $105,489 $8,974 $67,592 $58,618

See accompanying notes to the basic financial statements

Budgeted Amounts

27



Hancock County, Ohio
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Basis) and Actual
Mental Retardation and Developmental Disabilities Special Revenue Fund

For the Year Ended December 31, 2006

Variance with
Final Budget

Original Final Actual Over (Under)
Revenues
Property Taxes $6,160,400 $6,160,400 $6,132,834 ($27,566)
Charges for Services 201,874 201,874 197,553 (4,321)
Intergovernmental 5,619,952 5,619,952 5,369,984 (249,968)
Donations 0 0 13,233 13,233
Other 46,000 46,000 69,868 23,868

Total Revenues 12,028,226 12,028,226 11,783,472 (244,754)

Expenditures
Current
  Health 10,128,834 10,306,331 9,473,650 832,681

Excess of Revenues Over
 Expenditures 1,899,392 1,721,895 2,309,822 587,927

Other Financing Uses
Transfers - Out (410,877) (273,377) (273,377) 0

Changes in Fund Balance 1,488,515 1,448,518 2,036,445 587,927

Fund Balance at Beginning of Year 1,214,168 1,026,454 1,026,454 0

Prior Year Encumbrances Appropriated 111,096 111,096 111,096 0

Fund Balance at End of Year $2,813,779 $2,586,068 $3,173,995 $587,927

See accompanying notes to the basic financial statements

Budgeted Amounts
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Sanitary Agricultural BMV
Landfill Service Center One-Stop Totals

Assets
Current Assets
Equity in Pooled Cash and Cash Equivalents $1,591,873 $12,142 $21,761 $1,625,776
Accounts Receivable 441,606 29,128 0 470,734
Prepaid Items 62,686 0 0 62,686
Materials and Supplies Inventory 24,427 1,909 1,429 27,765

Total Current Assets 2,120,592 43,179 23,190 2,186,961

Noncurrent Assets
Restricted Assets
  Equity in Pooled Cash and Cash Equivalents 142,831 0 0 142,831
  Cash and Cash Equivalents with Fiscal Agent 35,383 0 0 35,383
  Investments 4,345,995 0 0 4,345,995
  Accrued Interest Receivable 64,328 0 0 64,328
Unamortized Issuance Costs 0 19,945 74,741 94,686
Capital Assets
  Nondepreciable Capital Assets 532,279 75,000 1,047 608,326
  Depreciable Capital Assets, Net 1,755,516 1,586,478 1,952,588 5,294,582

.
Total Noncurrent Assets 6,876,332 1,681,423 2,028,376 10,586,131

Total Assets 8,996,924 1,724,602 2,051,566 12,773,092

Liabilities
Current Liabilities
Accrued Wages Payable 25,413 1,144 0 26,557
Accounts Payable 185,293 1,494 2,997 189,784
Contracts Payable 25,932 60,000 0 85,932
Retainage Payable 35,383 0 0 35,383
Due to Other Governments 46,462 503 0 46,965
Due to External Parties 1,103 0 0 1,103
Interfund Payable 1,997 0 0 1,997
Accrued Interest Payable 565 5,583 9,003 15,151
General Obligation Bonds Payable 40,000 85,000 70,000 195,000

Total Current Liabilities 362,148 153,724 82,000 597,872

Long-Term Liabilities
General Obligation Bonds Payable 90,000 1,319,611 2,229,880 3,639,491
Compensated Absences Payable 117,074 4,163 0 121,237
Closure/Postclosure Costs Payable 2,159,622 0 0 2,159,622

Total Long-Term Liabilities 2,366,696 1,323,774 2,229,880 5,920,350

Total Liabilities 2,728,844 1,477,498 2,311,880 6,518,222

Net Assets
Invested in Capital Assets, Net of Related Debt 2,157,795 276,812 (271,504) 2,163,103
Unrestricted (Deficit) 4,110,285 (29,708) 11,190 4,091,767

Total Net Assets (Deficit) $6,268,080 $247,104 ($260,314) $6,254,870

See accompanying notes to the basic financial statements

Hancock County, Ohio
Statement of Fund Net Assets

Enterprise Funds
December 31, 2006
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Sanitary Agricultural BMV
Landfill Service Center One-Stop Totals

Operating Revenues
Charges for Services $3,919,189 $215,820 $209,670 $4,344,679
Other 57,210 145 0 57,355

Total Operating Revenues 3,976,399 215,965 209,670 4,402,034

Operating Expenses
Personal Services 674,520 29,378 0 703,898
Fringe Benefits 256,492 17,551 0 274,043
Contractual Services 1,727,524 46,524 37,070 1,811,118
Materials and Supplies 535,717 11,864 5,508 553,089
Closure and Postclosure Costs 358,518 0 0 358,518
Depreciation 189,488 21,828 46,902 258,218

Total Operating Expenses 3,742,259 127,145 89,480 3,958,884

Operating Income 234,140 88,820 120,190 443,150

Non-Operating Revenues (Expenses)
Interest Revenue 215,727 0 0 215,727
Interest Expense (30,542) (76,222) (106,986) (213,750)
Decrease in Fair Value of Investments (21,965) 0 0 (21,965)

Total Non-Operating Revenues (Expenses) 163,220 (76,222) (106,986) (19,988)

Changes in Net Assets 397,360 12,598 13,204 423,162

Net Assets (Deficit) at Beginning of Year -
 Restated (Note 3) 5,870,720 234,506 (273,518) 5,831,708

Net Assets (Deficit) at End of Year $6,268,080 $247,104 ($260,314) $6,254,870

See accompanying notes to the basic financial statements

For the Year Ended December 31, 2006

Hancock County, Ohio
Statement of Revenues, Expenses, and Changes in Fund Net Assets

Enteprise Funds
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Hancock County, Ohio
Statement of Cash Flows

Enterprise Funds
For the Year Ended December 31, 2006

Sanitary Agricultural BMV
Landfill Service Center One-Stop Totals

Increase (Decrease) in Cash and Cash Equivalents
Cash Flows from Operating Activities
Cash Received from Customers $3,862,915 $186,692 $209,670 $4,259,277
Cash Received from Other Revenues 257,288 145 0 257,433
Cash Payments for Personal Services (677,311) (28,808) 0 (706,119)
Cash Payments for Fringe Benefits (261,519) (17,799) 0 (279,318)
Cash Payments for Contractual Services (1,833,001) (47,888) (36,073) (1,916,962)
Cash Payments for Materials and Supplies (534,492) (11,411) (4,953) (550,856)

Net Cash Provided by Operating Activities 813,880 80,931 168,644 1,063,455

Cash Flows from Noncapital Financing Activities
Cash Payments for Advance 15,000 0 0 15,000

Cash Flows from Capital and Related 
 Financing Activities
Cash Payments for Acquisition of Capital Assets (318,235) 0 0 (318,235)
Cash Payments for Principal on Notes (600,000) 0 (44,000) (644,000)
Cash Payments for Interest on Notes (25,500) 0 (1,870) (27,370)
Cash Payments for Principal on Bonds (40,000) (80,000) (40,000) (160,000)
Cash Payments for Interest on Bonds (8,825) (69,215) (109,238) (187,278)

Net Cash Used for Capital and Related
 Financing Activities (992,560) (149,215) (195,108) (1,336,883)

Cash Flows from Investing Activities
Cash Received from Interest 192,475 0 0 192,475
Cash Received from Sale of Investments 1,690,335 0 0 1,690,335
Cash Payments for Purchase of Investments (3,175,098) 0 0 (3,175,098)

Net Cash Flows Used for Investing Activities (1,292,288) 0 0 (1,292,288)

Net Decrease in Cash 
 and Cash Equivalents (1,455,968) (68,284) (26,464) (1,550,716)

Cash and Cash Equivalents at Beginning of Year 3,226,055 80,426 48,225 3,354,706

Cash and Cash Equivalents at End of Year $1,770,087 $12,142 $21,761 $1,803,990

(continued)
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Hancock County, Ohio
Statement of Cash Flows

Enterprise Funds (continued)
For the Year Ended December 31, 2006

Sanitary Agricultural BMV
Landfill Service Center One-Stop Totals

Reconciliation of Operating Income 
 to Net Cash Provided by Operating Activities
Operating Income $234,140 $88,820 $120,190 $443,150

Adjustments to Reconcile Operating Income 
 to Net Cash Provided by Operating Activities
Depreciation 189,488 21,828 46,902 258,218
Changes in Assets and Liabilities:
  Increase in Accounts Receivable (56,274) (29,128) 0 (85,402)
  Increase in Prepaid Items (31,543) 0 0 (31,543)
  (Increase) Decrease in Materials and Supplies Inventory (12,555) 453 555 (11,547)
  Increase in Accrued Wages Payable 192 36 0 228
  Increase (Decrease) in Accounts Payable 168,220 (1,364) 997 167,853
  Decrease in Contracts Payable (30,979) 0 0 (30,979)
  Decrease in Due to Other Governments (4,092) (248) 0 (4,340)
  Increase in Due to External Parties 1,103 0 0 1,103
  Increase in Interfund Payable 645 0 0 645
  Increase in Closure/Postclosure Costs 358,518 0 0 358,518
  Increase (Decrease) in Compensated Absences Payable (2,983) 534 0 (2,449)
Net Cash Provided by Operating Activities $813,880 $80,931 $168,644 $1,063,455

Noncash Capital and Related Financing Activity
In 2006, the County traded in equipment, with a book value of $11,952.

Noncash Investing Activity
In 2006, there was a decrease in the fair value of investments in the Sanitary Landfill enterprise fund, in the
amount of $21,965.

See accompanying notes to the basic financial statements
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Investment
Trust Agency

Assets
Equity in Pooled Cash and Cash Equivalents $461,425 $4,880,217
Cash and Cash Equivalents in Segregated Accounts 0 835,769
Accounts Receivable 0 342,643
Other Local Taxes Receivable 0 76,312
Due from Other Governments 0 597,529
Due from External Parties 0 1,973
Payment in Lieu of Taxes Receivable 0 4,610
Property Taxes Receivable 0 65,353,248
Special Assessments Receivable 0 879,338

Total Assets 461,425 $72,971,639

Liabilities
Payroll Withholdings 0 $382,491
Due to Other Governments 0 70,616,258
Due to External Parties 4,450 1,311
Deposits Held and Due to Others 0 2,010
Undistributed Assets 0 1,969,569

Total Liabilities 4,450 $72,971,639

Net Assets
Held in Trust for External Pool Participants $456,975

See accompanying notes to the basic financial statements

Hancock County, Ohio
Statement of Fiduciary Net Assets

Fiduciary Funds
December 31, 2006
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Additions
Interest $18,573

Deductions
Operating Expenses 0

Net Increase in Assets Resulting from Operations 18,573

Distribution to Participants (18,573)

Capital Transactions 79,980

Change in Net Assets 79,980             

Net Assets at Beginning of Year 376,995           

Net Assets at End of Year $456,975

See accompanying notes to the basic financial statements

Hancock County, Ohio
Statement of Changes in Fiduciary Net Assets

Investment Trust Fund
For the Year Ended December 31, 2006
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